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VANCOUVER—Increased education spending in poor countries helps improve
student test scores but in richer countries such as Canada, spending increases have
little effect on test scores, finds a new study released today by the Fraser Institute, an
independent, non-partisan Canadian public policy think-tank.

“As poor countries get richer and they spend more on education their test scores rise,
but as rich countries get richer, their scores remain relatively stable, which means
spending more money on education in Canada will likely have little effect on test
scores,” said John Krieg, professor of economics at Western Washington University
and author of International Student Assessment: Performance and Spending.

The study compares results from the Programme for International Student Assessment
(PISA), an international series of tests commonly used to measure academic
performance, from 72 countries from 2000 to 2015, the latest year of available data.
At the same time, the study also compares national income (a country’s total income)
and education spending levels (per person).

It found a positive relationship between education spending and PISA results—that is,
countries that spend little on education have the lowest PISA scores while countries
that spend a lot have higher scores.

But crucially, while increased education spending in low-spending countries helps
raise PISA scores significantly, high-spending countries don’t experience the same
effect.

Why? Because high-spending countries such as Canada already employ sufficient
educational resources (teachers, classrooms, books, technology, etc.) that contribute to
already-high test scores, so additional resources are unlikely to improve student
performance in any meaningful way.

“Before policymakers in countries such as Canada spend more taxpayer money on
education, they should first understand the likely effects of that increased spending
and whether or not the money could be better used elsewhere,” Krieg said.
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network of think-tanks in 87 countries. Its mission is to improve the quality of life for Canadians,
their families and future generations by studying, measuring and broadly communicating the

effects of government policies, entrepreneurship and choice on their well-being. To protect the
Institute’s independence, it does not accept grants from governments or contracts for research.
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